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French Economy- End of 2019

Before*COVID19
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Chinese Investments in France
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COVID-19 in France

20/02/2021

Vaccined &R : 2 409 831
Confirmd Cases ##12 : 3 536 648 (+22 501)
Death ZET- 83 000 (+ 271)

Impacts on Economy

Y 2020
-2.6%-3% GDP LOST

Y2021 : 6%
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2020 France

Les fusions et acquisitions francaises
En milliards de dollars
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CATCH UP IN SECOND HALF OF 2020
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2020 France

> SEEPIEEHMKIAER FRENCH CROSSBOARDER M&A STILL ACTIVE CROSS-BORDER
OPERATIONS HAVE MULTIPLIED DESPITE THE COVID

o ALSTOM'S ACQUISITION OF BOMBARDIER'S RAILWAY DIVISION (CANADA) (7.8
BILLION EUROS)

o SCHNEIDER’ ACQUISITION OF OSISOFT (USA) (5 BILLION EUROQS).

o AUG. 17 2020 - VOODOO OPENS ITS CAPITAL TO TENCENT

o JUN. 10 2020 - THE WORLD'S LEADING YEAST PRODUCER LESAFFRE TAKES CONTROL
OF THE CHINESE COMPANY BIOHYMN.

o JUN. 9 2020 - A GLOBAL PLAYER IN TELECOM PAYMENTS, THE LYON-BASED COMPANY
DIGITAL VIRGO TAKEN OVER A DIVISION OF THE JAPANESE OPERATOR NTT

o MAR. 31 2020 — GLOBAL OUTDOOR ADVERTISING LEADER JCDECAUX TAKES 23%
BILLBOARDS OF CLEAR MEDIA, CHINA'S LARGEST BUS SHELTER OPERATOR
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J M&A IN FRANCE : COVID-19 IMPACT
1. A8]$73 FORCE MAJEURE (1/2)

AT COVIDIORBRERAUNNSHHTR, FESELE & (ANEAXREIR) A _I
MNBHERIBES, LR AATTUSARIF0 (D517 ((/ilﬁli »%1218m$D%1195m) o
EECATUMAERE (BURTZER#E) ERERECOVIDIOARI T IRELIEZE %EJZZ:EI
BE (EJZ'—SEME;GEI’JBE%J) RIBHZ .

With respect then to applying or not force majeure to contracts in the context of the covid19, one should refer to the french
general legal concepts (and related doctrines) applicable to force majeure events generally and also to the docrine or «
unpredictibility » (imprévision) (article 1218 and 1195 of the french civil code respectively) that may on a case-by-case basis
(and subject to court determination) apply to contrats when the performance thereof is delayed or becomes more onerous or
impossible due to the covid19 pandemic (or restrictions in connection thereto).

> CONDITIONS #JBE&4t
«  Exterior MR
«  Unpredictability 7~a] Fx014E
« Irresistible A<E#i1E

> FAIT DU PRINCE 2 1i75H
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1. AAl417) FORCE MAJEURE (2/2)

CONSEQUENCES &8
-~ Suspension or disparition of obligation of exécution : I'article 1218 du code civil
BTN SRIERIHLE, BELRILE,

- nevertheless, debtors must remain vigilant because a case of force majeure does not necessarily release from
the performance of all of the obligations; this limit expressly results from article 1351 of the civil code according
to which “the impossibility of performing the service liberates the debtor from the obligation to perform when it
proceeds from a case of force majeure and that it is final (...)”.

- Doctrine. "there is therefore not disappearance but rebalancing of the contract*

REARIRIFES, BATRTRNAA—ESHERRBREITNG, %IRHEERE (Rix) $51351%, RE"
ETTRIRIER T, HEEBREL, MTEETXE, GEAGMZETEHER ()

AWM "B, SRASHEE, MESEHMFE .
TO BE ANALYSED ON CASE BY CASE BASIS EEMESHR

-~ Article 1218 of the Civil Code is not of public order and it is perfectly open to the parties to derogate conventionally by
expanding or restricting cases of force majeure in their contracts

(FRiZEE) F1218FARAHRT, EREARTFIFEHRIRFIEIY KSIRFISRATRAONIER, ERESEE.
HEEMNEESRRMN
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2. NE R CORPORATE LAW MEASURES

- TO SIMPLIFY THE HOLDING OF GENERAL MEETINGS AND DELIBERATIONS AND DECISION-MAKING BODIES
RCEFFERS. HINTIREN

Ordinance no. 2020-321 of March 25, 2020 adapting the rules for the meeting and deliberation of assemblies and governing
bodies of legal persons and entities devoid of legal personality under private law due to the epidemic of covid-19.

{22325?&3)% 25H%52020-3215i%<, MHTFTCOVID-19itT, BIEAFAEEASRRIBRFN SRS IERIAS TR AN T

z °

CONVOCATION OF THE GENERAL MEETING OF LISTED COMPANY
FHRERRAREEELIN BH - BEf - 2

DEMATERIALIZATION OF THE RIGHT OF COMMUNICATION PRIOR TO THE GENERAL MEETING
BRRKSZBHABRIN I TRERITTRM  SUHRIRH

PARTICIPATION OF AUDITERS, LABOR REPRESENTATIVES

BRIRRS ERESIERD. RTRERS

HHE. RERT RN

® ADOPTING THE RULES FOR APPROVING ACCOUNTS AND PREPARING OTHER BUSINESS
DOCUMENTS #tEEiRFN SR E RS ST

Ordinance no. 2020-318 of March 25, 2020 extends several deadlines applying to legal persons and entities without
legal personality under private law for the presentation of their annual accounts or the approval thereof.
2020538 25H%82020-318S AR TIERTIAE THEEAFABEASMERHERUR (FEIRS) NEEHR.
Jeantet AARPI
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3. %53k THE SOCIAL MEASURES

Partial activity scheme EB53E=LEHE

- This system allows employers to partially or totally suspend the employment contract of their employees or some of
them if they suffer a loss of pay due to: (i) the temporary closure of the company or their establishment or in case of
(i) reduction in the working hours of the company or establishment below the legal working hours which corresponds
to 35 hours per week in France.

- ZEHIRTTEER D EERTILEEREEDERNERSR, FMHRETUTREMEZFHFHERK:
(i) AEIEABRIRESRT], 8 (i) ARSI IIER a2 T EEEE LIRS RE 35/ \8,

-The system has been adapted by a decree dated 25 March 2020 and an Ordinance dated 27 March 2020:
-Employees under partial activity receive 70% of their gross remuneration for all non-working hours.

-The employer is reimbursed by the French State upto EUR4,850 maximum per month for a full-time employee.
-The scheme is likely to apply in all sectors of activity for a maximum period of 12 months.

2020£E3825A/YESHN2020E3A27HMES, MWiMEHITTHRE:
SNZLHNR TEREIETER e e 3B E 2 FHEIN70%,

EERNREEEEASIRERIER TR, 14,8508t LR,
ZLHAATREERT AT, SKERA121MA.

5%%’3?%’7$ Uﬂig%ﬁﬁ Jeantet AARPI
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Evolutions before 2019 :

J

- RRIRS

- SERSHERRSE

© FRHRS. HANBERINES
© ERRSEEEHNER

TSI R R K2

FEOMAASHN, Gl K5, KiE. BENEIRS, L
RAFERGUE

FERERTIASERBIGERFT
NRLASETL QBT SR R KEZ)  BES MRS
PIRESRORARRAN ARSI R (HATRB AR RO SEVESOHE)
ETRQTERES (ERMIRNE) YFEIAHOERRERR

20158F9H8H
EU cleared GE’s acquisition of Alston’s energy activities at 13,5 Billions USD.

KEER RS BB SIAL3SZETT (NE102{ZE0TT) BRI 7 fl/REmERYEE B S,
20195 EEISKEE I {RIFIAZE ( PACTE Act )
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Since Pact Act of 2019

Type of transactions 323 35HY

SEA, EREERHOEELT. SNEREREEA
Scope of WIF=L. SRR R R

application  congrol 423477 i, MrWSE. HEXTI—EHp
1=FHeE

20195F12831H 2020845290 - 2020512831
(2020545 1 B4ES)
F MM 33 % BRI Z25% | JHslIEEI PR 10%

(EEEE201 8 B R (EEI10%)
Sector of activities 3517\l

HArEZREY). ERMARAR. AEEMWE. REiREEELE. BmE. mEBEEBE. BERER
IREREERSS. FRTCASINOZHMIER., SEMH. SEMTEEXAIEIEFHE.

iﬁ@i%ﬁéﬂ’ﬂ, S5EZRRE: BER. K. DB, X, BfE, ER. XEEMIRE. @R RE. ek
5]

Elfulﬁ:lﬁtéﬂgl *ﬁ*ﬁxﬁﬁto %ﬁi%ﬁﬁmg?j_'ﬂ
RE%E 1 FHEE
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Towards China and Lastest moves

Respect of local law and regulations

To protect strategic technologies: data, Al etc.

Welcom long term investment

Reciprocity

"“ TELEDYNE €2V

Everywhereyoulook®

BPHO T ONIS

On 18 Dec 2020, formal refusal of
acuigition by Teledyne (USA) of French
military night vision provider Photonis
for protection of national strategic
interest,

Jeantet AARPI

FOUR PRINCIPLES
Position of Macron
administration expressed
during the 2018 visit to
Beijing

Carrefour

Couche -Tard

Jan 2021 French Minister of econmy
publicly opposed to the acquisition of
Carrefour by Couche-Tard (Canada) for
nantional food securty,

n° 18
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1T BEERI IR F Power of the French Administration

— TOWARDS TRANSACTIONS CLOSED WITHOUT CLEARANCE XY>RER¥RM5ERk

ENERasa
. Injunction of Filing ¥M&
‘ Injunction to amend the transaction&pSIERN3Z S
. Injunction to restore previous situation&p SR E 3 ZEIERIK

- TEMPORARY MESURES IIfBi&E
- Suspension of voterp S H1HEEERY
. Limitation to bonus distributionfRHl95£T

. Limitation to exit fRH#I&E =511
. Ad hoc agent{EmR{CIEA

> SANCTIONS 5izx
. HIGHEST OF : 200% INVESTMENT, 10% REVENUE, 5M EUR
. KRG, 10%= AR, 500580t (REAAL00BRNT) FRIREEEN
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IMPORTANT CASELAW OF SUPREME COURT 2020

By judgment of 25 November 2020 (Cour de cassation, Chambre criminelle, 25 November 2020, 18-86.955,
published in the bulletin), the Cour de cassation made a major change in jurisprudence by recognizing that in the
event of a M&A, the criminal liability of the acquiring company may be incurred for offenses committed by
the absorbed company before the transaction.

In this case, the absorbed company was accused of the involuntary destruction of the property of others by a fire
resulting from a breach of a safety obligation,

This transfer of criminal liability from the absorbed company to the acquiring company only concerns criminal
actions where the penalty incurred is a fine or a confiscation measure.

EESI RIS S
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Personnal Data Protection

The General Data Protection Regulation (GDPR) (Regulation (EU) 2016/679)
SMHEE: WEMGERBERMNAGSRINGE (B8R, =5
PMABRENX: FAANERMALENER

HH: 2018558250 (RFILEHIRIEAR)

Essential Elements SE{B N5 Sanctions : 10 M - 20 M EUR
. ERERESERAIEPTE (BRASRAER) revenue
. (IEMEEPE 21/12/2018 - 21/01/2019
- BRMRER (MEMEHEE) EEREEYEHER Ub o 00
u
. GAEEENAEER (EEAFE. WAl 2% er
. NMEFERE{RIP me,ﬂﬁf@ Euro 250 k
. TR (S AU Google  Euros0Mm

RS AEIC Declaration of Effective beneficiaries
BACK GROUND &8 =&, &k

APPLIED TO B8Bl: FrE@ AT
TARGETED Biff: &EZERAFE25%Z LIRIY, 1R,
DATE : 20185F4B1HZ/E

D 2% -4 %
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2017 &: IMR. HH&HE.

I=y—p~==F]

BReiFe10M Eur

NERE, BN, FF.

FE{F 5000 ALLE, SEBEEERIGEY, 2
EEEREML KALLE, SEMEEIMY

RIERF. T A205ET,

Anticorruption Aalarming 2 JEZZR A1

2017568 B EEILE
BN, TR, BSRAGR. JMBEREE. k. 5

EEEREH 500 RTLAERY, =& h
IU\EIB?—I%IEI_ Eﬂzﬁ 500 AL\/LJ:
FH: FEREE1005ET y

AEJ100/5ERTT

2018%F1H

&R AN RICSERY IR
BRIRE
ZIR AR

Crime fighting in working environment BRI ZEHz 415

EEERA 50 ALLE

Jeantet AARPI
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Il EE L Sapin Act 11 30 June 2017

FERARP

Whistle-blower
protection (chap II)

RIEX55
Anticorruption :

obligation of
vigilance

Jeantet AARPI

EX FEETHIRSTTRINETIMNA (RE. Th BXEL, F5)

The whistleblower is a person reporting a wrongful act (corruption, bribery, illegal taking of interest,
misappropriation of public funds or favoritism) of which he became aware in the performance of his
duties.

Protection
Procedure of information

FEE  (500LA_ ERT+1005RRTE )

Obligation for French companies with more than 500 employees and a turnover of more than 100
million euros must set up a program to prevent and detect corruption:

» Create a map of the risks to which the company is exposed in this area

» Create a code of conduct

* An internal warning system designed to collect alerts from employees concerning the
existence of conduct or situations contrary to the company's code of conduct

» Procedures for evaluating the situation of external stake holders

» Accounting procedures

+ Etc,

ERME, FEREBERLTIRK 1N A205E0T, AF100/5E7T

In case of failure to comply with these obligations, the French anti-corruption agency may issue a
warning, order the company and its managers to adapt existing procedures but also impose a
financial penalty (capped at €1 million for the company and €200,000 for the manager).
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